










F. Investments – Purpose and Limitations. 

 

A purpose of the permanent fund is growth through prudent investment of fund assets. 

Notwithstanding the objectives of the Borough policy for the investment of its operating 

and other funds set out in Code Section 6.08.010(C), the investment of permanent fund 

assets shall be made to maintain safety of principal while maximizing total return. 

Investments shall be diversified to minimize the risk of loss resulting from a 

concentration of investments in a specific maturity, issuer, class of security, financial 

institution or, with respect to equity investments, in a specific company, industry or 

investment sector. Fund assets may be invested in the instruments and securities set out in 

Code Section 6.08.030 and in the following securities: 

 

(1) (a) Domestic Equities, which taken as a whole, attempt to replicate the 

Standard & Poor’s 500 Index, including both mutual funds and exchange 

traded funds (ETF’s). 

 

(b) International Equities, which taken as a whole, attempt to replicate the 

Morgan Stanley Europe, Australiasia, Far East (EAFE) Index, including 

both mutual funds and exchange traded funds (ETF’s). 

 

(c) Equities, which taken as a whole, attempt to replicate the universe of 

domestic real estate investment trusts as represented by the S&P REIT 

Index or the Cohen & Steers Realty Majors Portfolio Index, including both 

mutual funds and exchange traded funds (ETF’s). 

 

(d) Domestic Equities, which taken as a whole, attempt to replicate the 

Standard & Poor’s 400 MidCap Index, including both mutual funds and 

exchange traded funds (ETF’s). 

 

(e) Emerging markets equity index funds, which taken as a whole, attempt to 

replicate the MSCI Emerging Market Index, including both mutual funds 

and exchange traded funds (ETF’s).  

 

(2) Permanent Fund asset allocation plan and performance measurement targets.  

 

The asset allocation targets and ranges are as follows: 

 

Asset Class Target % Weighting Range % 

Domestic Equity 36 30-50 

Mid / Cap. Equity 5 0-10 

International Equity 10 5-15 

Real Estate Equity 10 5-15 

Fixed Income 34 25-60 

Emerging Markets 5 0-10 

 

(3) The Performance of the investment advisors will be measured as follows: 




